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After successfully completing a free trade agreement with Costa Rica in April, President Carlos
Salinas de Gortari's administration has resumed efforts to reach similar accords with four other
Central American countries: Guatemala, Honduras, El Salvador, and Nicaragua. Mexico is pursuing
separate but compatible accords with each of the four countries.
According to SECOFI officials, the Salinas administration is exploring the possibility of completing
the individual agreements by year-end 1994, with the goal of implementing the accords by Jan. 1,
1995 to coincide with the scheduled enactment of the Mexico-Costa Rica agreement. The accord
with Costa Rica, which would eliminate tariffs for more than 8,400 products traded between the two
countries, is still subject to legislative ratification in the two countries (SourceMex, April 13, 1994).
According to Mexico's chief trade negotiator Herminio Blanco, the accord which is most likely to be
completed next is the one between Mexico and Nicaragua, since Nicaraguan officials have already
agreed to pattern the accord on the recently completed Mexico-Costa Rica agreement. Blanco told
reporters in early April that Nicaraguan trade officials have accepted most of the sections in the
Mexico-Costa Rica agreement, adding that the main issue in negotiations with Mexican officials is
establishment of a timetable for reduction of tariffs. In fact, a team of officials from SECOFI traveled
to Managua in late April to discuss technical matters, which would lay the groundwork for full-scale
negotiations on the bilateral accord.
"El Salvador, Guatemala, and Honduras, have expressed interest in concluding the negotiations
quickly, and have agreed to review the accord with Costa Rica for possible use as a model for their
own agreements [with Mexico]," Blanco told reporters. In late April, Guatemala's Economy Minister
Eduardo Gonzalez announced plans to travel to Mexico City sometime in May to meet with Mexican
Trade Secretary Jaime Serra Puche to discuss a timetable for a bilateral agreement between the two
countries.
Benito Andion, Mexico's ambassador to El Salvador, told Inter Press Service the key factors
to be considered during discussions with the Central American countries will be a timetable
for elimination of tariffs as well as mechanisms to reduce Mexico's trade surplus with the four
countries. According to various official statistics, Mexico enjoyed a trade surplus of US$3 million
with Nicaragua in 1993, although the surplus was probably narrowed by an agreement reducing
Mexican tariffs on some Nicaraguan products last year. In comparison, Mexico's trade surplus was
much greater last year with El Salvador (US$71.8 million) and Guatemala (US$120 million).
Meantime, two private Mexican banks Banco de la Union and Bancrecer announced they are
exploring the possibility of opening representative offices in San Jose, Costa Rica. The recently
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signed Costa Rica-Mexico free trade agreement does not include services, and therefore, the
banking sector was not opened to direct investment by Mexican banks. Under Costa Rican law,
the Mexican banks would have to operate in partnership with a Costa Rican institution and limit
their services to consultation on trade and foreign currency matters. Mexico's Foreign Trade Bank
(Banco Nacional de Comercio Exterior, Bancomext) is also considering the possibility of establishing
a representative office in San Jose.
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